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Sec. 2 {6)
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Chap. 280

CHAPTER 280
The Ontario Telephone Development
Corporation Act
1. In this Act,

Interpretation

(a) "Authority" means the Ontario Telephone Au-

thority;
(b) "Board" means the Ontario Municipal Board;

(c) "Corporation" means The Ontario Telephone Development Cor poration. 1955, c. 60, s. 1.
2.- (1) The Ontario Telephone Development Corporation CorJ?oration
·IS contmue
·
d as a corporatiOn
· w1t
· hout s h are cap1ta
· 1 I1avmg
· as contmued
its object the improvement of telephone systems in Ontario.
1955, c. 60, s. 2 (1), amended.

(2) The Corporation shall be composed of not less than Membership
three and not more t han five members, as the Lieutenant
Governor in Council may from time to time determine, who
shall hold office as members during the pleasure of the Lieutenant Governor in Council a nd who shall be such officers in
the public service of Ontario or such members of the Au thority
as t he Lieutenant Governor in Council may from time to time
appoint.
(3) T he members for the time being of t he Corporation B_oard or
form and are its board of directors and the Lieutenant Gover- directors
nor in Council shall designate one of them as chairman and one
of t hem as vice-chairman of t he board of directors.
(4) Subject to the regulations, the aA.airs of the Corpora- Management
tion are under t he management and control of the board of
directors and in the absence of the chairman, or if at any time
that office is vacant, the vice-chairman has all the powers and
shall perform the duties of the chairman.
(5) The Corporation may pay to its directors such re- Remunem. an d expense a 11owances as are from tune
·
· directors
tion of
munerat10n
to tunc
fixed by the L ieutenant Governor in Council.
(6) The head office of the Corporation shall be at the City Head
of Toronto in the County of York. 1955, c. 60, s. 2 (2-6).

on·ce
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=-:o~ to be
ca rried on
ror guin

3. The Corporation shall be carried on without the purpose of gain for its members and any profits or other accretions to the Corporation shall be used in promoting its objects.
1955, c. 60, s. 3.

Powers

4 .- (1) To carry out its objects, the Corporation has power,
subject to the regulations, if any,
(a) to acquire by purchase, lease or otherwise, existing
telephone systems or parts thereof;
(b) to construct, operate and maintain new telephone
systems and telephone systems acquired by it, and
extensions of its telephone systems;
(c) to sell its telephone systems or any part or parts
thereof;
(d) to purchase and sell shares of companies operating
telephone systems or incorporated for the purpose of
operating telephone systems.

[i~~rgprla-

(2) Where the Corporation proposes to expropriate a
telephone system or any part thereof, it may offer to purchase the system or part at a fixed price and if the owner
does not accept the price so offered, within one month from
the date of the offer, the Corporation may, with t he consent
of the Authority, pass a by-law for expropriating the system
or the part thereof.

te le phone
syste ms
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\· es ~tn~

and
possess ton

(3) Upon the day fixed therefor in the by-law, which shall
be not less than one month after the by-law is passed, the
telephone system or the part thereof that the Corporation
offered to purchase vests in the Corporation and the Corporation may take possession of the system or part, and shall make
due compensation to the owner therefor.

Com pensatio n

(4) The amount of the compensation, if not mutually agreed
upon, shall be determined by the Board.

\Vhere land
in clud ed

(5) Where the property of the system or part to be expropriated includes land, the by-law shall contain a description of the land, a nd, if it includes an easement or other
right in the nature of an easement, the by-law shall contain
a statement of the nature and extent of the easement to be
expropriated, and the by-law shall be registered in the proper
registry or land titles office.

Damage
r esulting
from

(6) In fixing the price to be offered or the compensation
to be made where part only of a system is proposed to be
purchased or is expropriated, t here shall be included in the
price or compensation, as the case may be, a sum sufficient
to compensate the owner of the system for any damage
directly resulting from the severance. 1955, c. 60, s. 4.

f!C\'"eranC'e
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Pa)•ments re
debentures

(a) the Corporation acquires, by purchase or expropriation, a municipal telephone system that is subject
to sections 27 to 86 of Tire Telephone Act; and
~·~9~ · 1960 ·
(b) debentures of the municipality issued in respect of

the system are then outstanding and unpaid,
the Corporation and the municipality may agree, or the
Board in determining the compensation may order the
Corporation to pay to the municipality before the due date
all amounts of principal and interest becoming d ue upon
such outstanding debentures, or upon such of them as the
agreement or order provides.
(2) Where the municipal telephone system purchased or Subscribers'
expropriated by the Corporation is subject to sections 35 to 86 ~!re~~ed
of The Telephone Act and an agreement or order is made under from debt
subsection 1, any debentures theretofore issued in respect of
the system and outstanding and unpaid cease to be a charge
upon the lands of the respective subscribers or any of them.
(3) Where an agreement or order is made under subsection Special
. respect o f any debentures outstand'mg an d unpa1'd , t he rates
1m
municipality shall raise in each year during the currency of
all outstanding d ebentures issued in respect of the system, by
a special rate on a ll the rateable property in the m unicipality,
the sums of principal and interest payable in respect of the
debentures in such year to the extent that such sums are
not provided out of the proceeds of the sale and the moneys
payable by the Corporation under the agreement or order.
1955, c. 60, s. 5.

6 .-(1) T he Corporation, in add ition to its powers under Acquisition
subsection 2 of section 4, has power,
of land
(a) to acquire by purchase, lease or othenvise;
(b) without the consent of the owner, to enter upon,

take and expropriate; and
(c) to sell or otherwise dispose of,
any land or any interest in land.

(2) The Corporation in the exercise of its powers to take ExproprL'lland compulsorily has all the powers conferred by The Public ~~~.o. 1960
Works Act on the Minister of Public Works in relation to a c. 33s
•
public work, and in the application of this section where the
words "the Minister", "the Department" or "the Crown"
a ppear in such Act t hey, where the context permits, mean the
Corporation, and the taking of such land by the Corporation
shall be deemed to be for the public purposes of Ontario.
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Procedure

(3) The Corporation shall proceed in the manner provided
by The Public Works Act where t he Minister of Public Works
enters upon, takes or uses land or property for the public
purposes of Ontario and all the provisions of that Act apply

O~T.
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mutatis mutandis.
~lode of
perfectinlt
t itle

(4) Upon the deposit in the proper registry or land titles
office of a plan and description of the la nd required by the
Corporation, signed by the chairman of the board of directors
of the Corporation and by an Ontario land surveyor, the land
so de9Cribed thereupon vests in the Corporation. 1955, c. 60,
s. 6.

Borrowin~:

7 .- (1) To carry out its object, the Corporation has power,
with the approval of the Lieutenant Governor in Council and
subject to the regulations, to raise from time to time, by
way of loan, such sums of money as it deems expedient, and
such loans may be made in any or all of the following ways
or partly in one and par tly in another or others:

debentures

(a) by the issue and sale of debentures of the Corpora-

powers:

tion issued in such form and d enominations and a t
such rate of interest and with the principal and
interest thereof payable at such periods, times and
places as the Lieutenan t Governor in Council deems
expedient a nd as the regulations may provide;
bills and
notes

(b) by the issue and sale of treasury bills or notes of the
Corporation issued in such form and denominations
and at such rate of interest and with the principal
and interest thereof payable at such periods, times
a nd places as the Lieutenant Governor in Council
deems expedient a nd as the regulations may provide;
and

temporary
loans

(c) by temporary loans as the Lieutenant Governor in

Refunding
of loans,
etc.

(2) The Corporation has power, with the approval of the
Lieutenant Governor in Council a nd subject to the regulations,
to raise from time to time, by way of loan and by any of the
ways set forth in subsection 1. any su m or sums of money for
any one or more of the following purposes:

Council deems expedient and as t he regulations may
provide.

(a) payment, retirement, refunding or renewal of the

whole or any pa rt of a ny debentures, bills or notes
issued by the Corporation under clause a or b of
subsection 1; and
(b) payment, retirement, refunding or renewal of the
whole or any part of any temporar y Joa n made by
the Corporation under cla use c of subsection 1.

Sec. 10
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(3) Debentures issued by the Corporation may be expressed Debe~ures
to be redeemable, at the option of the Corporation, on any ~~~emable
. to matunty
· accord'tng to t he mod e, terms, pcnuo.~s,
·-..1
before
d ate pnor
maturity
times and places of redemption approved by the Lieutenant
Governor in Council and as the regulations may provide.
(4) Every debenture, bill or note issued by the Corporation Debentures
shall contain a statement in the body thereof that it is issued !~u8!~i~r
under the authority of this Act and no debenture, bill or note ~~~~horizn.
purporting to be issued by the Corporation is valid unless
such statement is so contained.
(5) Every advertisement for the sale by the Corporation Advertise·
of any of its debentures, bills or notes shall contain a statement :T:\~ ~~ate
that the issue and sale of the debentures, bills or notes arc =~~h~eri~~.
made under the authority of this Act.
tlon
(6) Where a debenture, bill or note of the Corporation is Lost
.
. debentures
de faced, lost or destr oyed, the board of directors may provtclc
for its replacement on such terms as to evidence and as to
indemnity as the board requires. 1955, c. 60, s. 7.

8.-(1) The Lieutenant Governor in Council may authorize ouarantee
the T reasurer of Ontario to guarantee payment by the Pro- ~~Pt!o~?nn('~
vincc of any debentures, bills or notes issued by, or of any
temporary loan made to the Corporation under the authority
of this Act.
(2) The form of guaranty and the manner of execution Form or
shall be determined by the Lieutenant Governor in Council. .rul\rRnty
(3) Every guaranty given or purporting to be given under Validity or
the authority of this section is binding upon the Province gul\rQnty
and is not open to question upon any ground whatsoever.
(4) Any debenture, bill or note issued by, or temporary Ouaranteed
.
debentures,
Ioan rnade tothe Corporatton,
payment wI1ereof .•s guarantee<I eto.
by the Province under this section, is valid and binding upon
the Corporation, its successors and assigns according to its
terms, and the validity of any debenture, bill or note or
temporary loan so guaranteed is not open to question on any
ground whatsoever. 1955, c. 60, s. 8.

D. Notwithstanding anything in any other Act, debentures T r ustees.
.ISSU cd by t he Corporat1011
. arc at a II tunes
.
.
etc.
investa Iaw f UI 111VCStl11ent
ment11
In
for municipal, school and trust funds. 1955, c. 60, s. 9.
debentures

10. The books and records of the Cor poration shall be Audit
audit<..-d annually by the Provincial Auditor or such other
a uditor as the Lieutenant Governor iu Couucil dcsignatcs.
1955, c. 60, s. 10.
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HeporL

1 1.- ( I ) The Corporation shall make a repor t annually to
the member of the Executive Council to whom the administration of this Act is assigned and to the Authority, and such
report shall contain a financial statement certified by the
a udi tor and such other matters relating to the work of the
Corporation as may appear to be of public interest.

I dem

(2) A copy of the report shall be filed with the Provincial
Secretary, who shall submit the report to the Lieutenant
Governor in Council and shall then la y the report before the
~\ssembly if it is in session or, if not, at the next ensuing session.
1955, c. 60, s. 11.

Rogulntions

12. The Lieutenant Governor in Council may make regulations governing,

ONT. TF.I.EPIIONE OEVEL. CORP.

Sec. 11 (1)

(a) the management, control and administration of the

affairs of the Corporation;
(b) the issue and sale of debentures, bills or notes and
the making of temporary loans by the Corporation;

(c) the payment, retirement, refunding or renewal of
debentures, bills or notes issued and loans made by
the Corporation;
(d) the redemption before maturity of any debentures
issued by the Corporation;
(e) the registration of debentures issued by the Corporation and the keeping of debenture registers in connection therewith;
(f) the guarantee of payment by the Province of any
debentures, bills or notes issued and loans made by
the Corporation, and the form and manner of execution of any guaranty of payment;

(g) the acquisition of existing telephone systems by the
Corporation ;
(h) the construction, operation and maintenance of
telephone systems, and extensions thereof, by the
Corporation ;

(i) the sale of its telephone systems, or any part or parts
thereof, by the Corporation;
(j) the purchase and sale by the Corporation of shares
of companies operating telephone systems or incorporated for the purpose of operating telephone
systems;

Sec. 14
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(k) any matter necessary or advisable to carr y out
effec tively the inten t a nd purpose of this Act. 1955,
c. 60, s. 12.
18.- (1) Except where inconsiste nt with this Act, The AJ>plication
Telephone A ct applies to the Corporation and its under taking. ~~~~·."~·?a 94

(2) The Corpora/ions Act does not apply to the Corporation. n.s.o. 1!! oo.

195 .)~ , C. 60, S. 13 •

c . 71 not

applic~ 1,1~

14 This Act shall be administered by the member of Admin istra
•
. C
.
I
. .
.
b I
.
t lon or
t I1e E~ xecut1ve ounc11tow 1om 1t IS ass1gned y t 1e Lte utenant A cl
Governor in Council. 1955, c. 60, s. 14.
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